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1 

 

AN ORDINANCE relating to changing the form of the 1 

note authorized under the conveyance of the surplus 2 

property located at 906 Pine Street, Seattle, Washington, in 3 

council district eight; and amending Ordinance 18546, 4 

Section 1. 5 

STATEMENT OF FACTS 6 

1.  Ordinance 18546 authorized conveyance of the surplus property 7 

located at 906 Pine Street, Washington, commonly known as Convention 8 

Place Station and is now the location of the expanded Convention Center. 9 

2.  As part of that conveyance, the Washington State Convention Center 10 

("the WSCC") agreed to a purchase price to be paid over time, with 11 

interest.  Payments were low during construction and then gradually 12 

increased. 13 

3.  Then the COVID-19 pandemic occurred, which delayed construction 14 

and devastated lodging tax revenue that supports the WSCC. 15 

4.  The WSCC approached the executive about restructuring the payment 16 

schedule. 17 

 BE IT ORDAINED BY THE COUNCIL OF KING COUNTY: 18 

 SECTION 1.  Findings:  The county council finds that it is in the best interests of 19 

the county to amend Attachment A to Ordinance 18546, Exhibit C-1 to Purchase and Sale 20 
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Agreement, Form of Note, to substitute in a revised form of note, Attachment A to this 21 

ordinance, Exhibit C-1, Amended and Restated Promissory Note, that restructures the 22 

payment schedule to further postpone payments. 23 

 SECTION 2.  Ordinance 18546, Section 1, is hereby amended to read as follows: 24 

 The executive is authorized to convey the Convention Place Station to the 25 

Washington State Convention Center consistent with the terms set forth in the purchase 26 

and sale agreement substantially in the form of Attachment A to ((this o))Ordinance 27 

18546, as amended by Attachment A to this ordinance (Proposed Ordinance 2024-0229), 28 
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and to take all actions necessary to implement the terms of the purchase and sale 29 

agreement. 30 

 

Ordinance 19812 was introduced on 8/20/2024 and passed by the Metropolitan King 

County Council on 9/3/2024, by the following vote: 

 

 Yes: 9 -  Balducci,  Barón,  Dembowski,  Dunn,  Mosqueda,  Perry,  

Upthegrove,  von Reichbauer and  Zahilay 

 

 

 

KING COUNTY COUNCIL 

KING COUNTY, WASHINGTON 

  

 ________________________________________ 

 Dave Upthegrove, Chair 

ATTEST:  

________________________________________  

Melani Hay, Clerk of the Council  

  

APPROVED this _____ day of _______________, ______. 

  

 ________________________________________ 

 Dow Constantine, County Executive 

  

Attachments: A. Exhibit C-1  Amended and Restated Promissory Note 
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Replace Exhibit C-1 of Attachment A to Ordinance 18546 with this document 
 

EXHIBIT C-1 
 

AMENDED AND RESTATED 
 

PROMISSORY NOTE 
 
 
 
$141,010,940 (U.S.) 
July 25, 2018 
 Amended and Restated as of 
Seattle, Washington _______________, 2024 
 
 
 THIS AMENDED AND RESTATED PROMISSORY NOTE is made by the 
Washington State Convention Center Public Facilities District, a King County public 
facilities district (“Maker”), for the benefit of King County, a home-rule charter county 
and political subdivision of the State of Washington (“Holder”), in substitution for and in 
replacement of, but not in repayment of, the following Original Note (as hereinafter 
defined), which Holder holds: 
 

Promissory Note dated as of July 25, 2018, in the original principal amount of 
$141,010,940 executed by Maker in favor of Holder (the “Original Note”). 

 
 The repayment terms under the Original Note are hereby replaced by this 
Amended and Restated Note (the “Note”).  In furtherance of the foregoing, the manner 
and timing of payment and other terms, covenants, agreements and provisions of the 
Original Note are hereby modified, amended and restated in their entirety so that after 
the date hereof the terms, provisions, covenants and agreements thereof shall be as set 
forth below.  In the event of any conflict in the terms, provisions, covenants or 
agreements between the Original Note and this Note, this Note shall prevail. 
 
 NOW THEREFORE, the Original Note is hereby amended and restated in its 
entirety as follows: 
 
FOR VALUE RECEIVED, the undersigned Washington State Convention Center Public 
Facilities District, a King County public facilities district, (“Maker”), promises to pay to 
the order of King County, a home-rule charter county and political subdivision of the 
State of Washington (“Holder”), at its office at 401 Fifth Avenue, Suite 800, Seattle, WA 
98104, or at such other place as the Holder may from time to time designate in writing, 
the sum of ONE HUNDRED FORTY ONE MILLION TEN THOUSAND NINE HUNDRED 
FORTY DOLLARS ($141,010,940) in lawful money of the United States. 
 
SECTION 1.  Interest Rate. 
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This Note shall bear interest prior to maturity or acceleration during the term of this Note 
as provided in this Section 1 (the “Note Rate”).  From twelve (12) months before the first 
payment date in Section 2 until the June 30 that is six (6) years later (the “Initial Note 
Rate Period”), the Note Rate shall be one percent (1.0%).  After the Initial Note Rate 
Period until the Maturity Date, the Note Rate shall be four and 25/100 percent (4.25%).  
In the event of a default under this Note, interest shall begin to accrue at the Default 
Rate set forth in Section 7 below.  Interest shall compound annually and be paid 
annually in accordance with Section 2 below. 
 
SECTION 2.  Annual Payments. 
 
Payments shall be due and payable to Holder in accordance with this Section 2.  On 
June 30, 2019, a payment shall be due and payable to Holder in the amount of ONE 
MILLION FOUR HUNDRED TEN THOUSAND ONE HUNDRED NINE DOLLARS 
($1,410,109), $1,317,390 of which shall be applied to interest for the number of days 
between the date hereof and June 30, 2019, and the remaining $92,719 shall be 
applied to principal.   
 
On June 30 of 2019, 2020, 2021, 2022, and 2023, Maker has made payments for 
accrued interest in accordance with the attached Schedule A. For the payments beyond 
those years to the Maturity Date, the Maker and Holder have agreed on the schedule of 
interest, accrued interest added to principal, and payments shown on the attached 
Schedule A. 
 
SECTION 3. Maturity. 
 
Unless sooner repaid, the entire unpaid principal balance of this Note, plus all accrued 
but unpaid interest, and all other amounts owing hereunder shall be due and payable on 
June 30, 2056 (the “Maturity Date”).   
 
SECTION 4.  Application of Payments. 
 
Payments shall be applied: (a) first, to the payment of accrued interest, to the extent 
applicable; (b) second, at the option of Holder, to the payment of any late charges due 
hereunder; and (c) third, to the reduction of principal of this Note. 
 
SECTION 5.  Prepayment. 
 
Maker does not have the sole right to prepay its obligation under this Note in full or in 
part at any time prior to June 30, 2035 (the “Prepayment Date”).  Nevertheless, if either 
Maker or Holder believes it is in their mutual interest to pay off the obligations, that party 
may make a proposal to the other party for consideration.  As of the Prepayment Date, 
and any June 30 thereafter, Maker may pay off the entire note by paying an additional 
5% of the outstanding principal at the payoff.  Maker must provide Holder with one year 
notice of its intent to pay off the remaining balance.  In addition to the above described 
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prepayment options, Maker has the right at any time to establish an escrow fully funding 
all interest, principal and redemption premium on the Note through June 30, 2035.  
Upon funding such escrow with permitted investments (US Treasury obligations or, 
upon approval of Holder, equivalent), the Note will be considered legally defeased and 
all restrictions on the issuance of additional indebtedness by the Maker described 
herein shall no longer be in force.   
 
SECTION 6.  Late Charge. 
 
If any payment under Section 2 above is paid more than three (3) business days after 
the due date thereof, Maker promises to pay a late charge of three percent (3%) of the 
delinquent amount as liquidated damages for the extra expense in handling past due 
payments. 
 
SECTION 7.  Default; Remedies. 
 
If Maker fails to make payment of any amount payable hereunder within thirty (30) days 
of when due, or in the event this Note is not repaid in full by the Maturity Date, the entire 
unpaid balance of this Note, including all accrued but unpaid interest, shall thereafter 
bear interest at a rate of two percent (2%) per annum above the Note Rate, 
compounded annually (the “Default Rate”).   
 
SECTION 8.  Attorneys’ Fees. 
 
Holder shall be entitled to its reasonable attorneys’ fees and other costs and expenses 
in enforcing or interpreting its rights under this Note, including attorneys’ fees in both 
trial and appellate courts and in any bankruptcy or reorganization proceeding. 
 
SECTION 9.  Miscellaneous. 
 

(a) Every person or entity at any time liable for the payment of the 
indebtedness evidenced hereby waives presentment for payment, demand and notice 
of nonpayment of this Note. 

 
(b) The headings to the various sections have been inserted for convenience 

of reference only and do not define, limit, modify, or expand the express provisions of 
this Note. 

 
(c) This Note is made with reference to and is to be construed in accordance 

with the laws of the state of Washington. 
 
(d) This Note is for business or commercial purposes and is not for personal, 

family or household purposes. 
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SECTION 10.  Security. 
 

(a) Maker hereby irrevocably covenants and agrees for as long as its 
obligations under this Note (the “Obligations”) are outstanding that each year it will 
continue to impose the Lodging Tax pursuant to RCW 36.100.040(4) and (5), as the 
same may be amended from time to time or any successor statute (the revenues from 
such Lodging Tax are hereinafter referred to as the “Lodging Tax Revenues”), to the 
extent permitted by applicable law. Maker hereby irrevocably obligates and binds itself 
to set aside and pay from Lodging Tax Revenues the amount necessary to pay the 
Obligations as and when due, from amounts available after payments have been made 
as described as priorities First through Seventh in the Flow of Funds set forth in Section 
9(c) of Resolution No. 2010-12 of Maker adopted on November 12, 2010 (the “2010 
Bond Resolution”), a copy of which is attached to the Purchase and Sale Agreement, 
executed by Maker as Buyer and Holder as Seller, (“PSA”) as Exhibit C-2 subject to the 
amendments described in the PSA including the obligation of Maker as Buyer set forth 
in Section 18.1(c) of the PSA.  The foregoing sentence shall constitute a pledge of 
Lodging Tax Revenues to the payment of the Obligations, as authorized by RCW 
36.100.040(7). 

 
(b) Maker shall cause the Lodging Tax Revenues so pledged for payment of 

the Obligations to be deposited monthly into an account identified and maintained by 
Holder from amounts available after payments have been made as described as 
priorities First through Seventh in the Flow of Funds set forth in Section 9(c) of the 2010 
Bond Resolution of Maker, subject to the amendments described in the PSA including 
pursuant to the obligation of Maker as Buyer set forth in Section 18.1(c) of the PSA.  
The Obligations shall not be subject to acceleration. 

 
(c) Maker will exercise due regard for the anticipated financial requirements to 

be satisfied as priorities First through Seventh of Section 9(c) of the 2010 Bond 
Resolution each Fiscal Year prior to authorizing or making any disbursement of Lodging 
Tax Revenues for payment of its Obligations as set forth in the PSA.  Maker shall not 
issue Additional First Priority Bonds or Subordinate Priority WSCC Obligations without 
Holder's consent except as permitted under the PSA. 

 
(d) Capitalized terms used but not defined herein have the meanings set forth 

in the 2010 Bond Resolution.  In lieu of providing a Bond Trust Agreement the foregoing 
provisions are intended to confirm the priority of the payment of the Obligations from the 
Lodging Tax Revenues on the terms set forth in the PSA.  The conditions to 
subordination of Seller (Holder herein) set forth in Section 18.1(b) of the PSA are 
incorporated herein by reference. 
 
SECTION 11.  Right of Offset. 
 
Pursuant to that certain Temporary Joint Use Agreement dated as of February 20, 2018 
by and between Maker and Holder, Maker has the right to offset certain obligations of 
Holder against the interest owed pursuant to this Note. 
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SECTION 12.  Modifications. 
 
Maker, and by acceptance of this Note, Holder, acknowledge that certain provisions of 
the PSA may require modifications to this Note to adjust the principal amount, the 
calculation of interest payable hereon or the timing of payments under this Note.  At any 
time, and from time to time, upon request by the other party, this Note will be modified 
accordingly.   
 
PLEASE BE ADVISED THAT ORAL AGREEMENTS OR ORAL 
COMMITMENTS TO LOAN MONEY, EXTEND CREDIT OR FOREBEAR FROM 
ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER 
WASHINGTON LAW. 
 
DATED as of the day and year first above written. 
 
 
Maker:  
 

MAKER: WASHINGTON STATE CONVENTION CENTER PUBLIC FACILITIES DISTRICT,  
a King County public facilities district 

 
By: __________________________ 
Name: Frank Finneran 
Its: Chairman of the Board 
 
 
Approved as to form: 
 
 
By: ___________________________ 
 Matthew R. Hendricks 
 General Counsel 
 
 
Approved by Holder: 
 
King County, a home-rule charter county and political subdivision of the State of 
Washington 
 
By: ___________________________ 
 Its authorized representative 
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